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grant $A2.7 million for the provision of
infrastructure at Altona Mining’s Kylylahti
mine, a farm-in deal for Barrick Gold in
Papua New Guinea, progress at Copper Hill
for Golden Cross Resources, drilling updates
for ABM Resources and Doray Minerals,
environmental approval for Indo Mines’
Jogjakarta iron project and a touted project
acquisition for Gulf Mines are the highlights
of Mining Briefs.

In Finland, a $2.7 million government grant to go
towards the provision of infrastructure at Altona
Mining’s Kylylahti mine brings the government'’s total
investment in the project to $5.6 million.

This includes the nearly $3 million provided in July last
year to refurbish the Luikonlahti mill.

The grant, from the Ministry of Employment and the
Economy, was supported by the European Union’s
European Regional Development Fund.

In PNG, Sierra Mining has struck a deal with Barrick
Gold in which the gold major can acquire up to 80%
of its Salumei and Magavara projects by spending $4
million on exploration within five years.

Other keys terms of the agreement are that Barrick
must spend a minimum of $600,000 on Salumei and
$200,000 on Magavara within two years.

Once Barrick has met its expenditure obligations, both
parties will form a joint venture, which will be
managed by Barrick.

Turning to New South Wales, Golden Cross
Resources has appointed Whittle Consulting to create
an enterprise optimisation model for its Copper Hill
project after receiving from China Nerin Engineering
Co the stage 1 technical and economic evaluation
report.

Preliminary results are expected in early March as part
of the stage 2 evaluation, but results to date, based
on an initial 11-year operation and a throughput rate
of 8 million tonnes per annum, returned average
annual net operating income of $US56-$103 million
based on a copper price of $2.70 per pound and gold
price of $800 an ounce and a copper price of $3.30/lb
and gold price of $1200/0z respectively.

Average annual gold production, based on recoveries
of 82.5%, came in at 50,0000z for gold and 45 million
pounds of copper.

In the Northern Territory, ABM Resources has
returned a number of promising initial drill results
from its Hyperion gold project with results of 22
metres at 2.57 grams per tonne gold from 183m
depth, including 11m at 4.29gpt gold from 184m
returned.

The property is located 18 kilometres north-northeast
of the Groundrush mine.

Of the 14 reconnaissance holes drilled, 13 intersected
mineralisation, with more than 2km of strike length
anomalism identified at Hyperion.

Previous explorers have drilled a further 85 reverse
circulation holes and four diamond holes to an average
depth of 125m and maximum depth of 198m.

ABM plans to test extensions to Hyperion Central and
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South, along with a further three prospects, this year.

Doray Minerals has advised that ongoing drilling at
its Andy Well project near Meekatharra in Western
Australia indicates the potential for a second high-
grade lode, south of the existing Wilber Lode deposit.

Assays included 5m at 8.92gpt gold from 13m depth,
including 1m at 43.4gpt gold from 14m, 2m at
18.7gpt gold from 35m (end of hole) and 4m at
3.32gpt gold from 24m.

The Wilber Zone is one of at least seven zones within
the prospect area.

Drilling will now be followed up with deeper reverse
circulation drilling once a resource delineation program
at Wilber and first pass drilling at Webbs Patch is
complete.

A resource is due to be announced at the end of next
month.

Turning to Indonesia and Indo Mines has received

environmental and social approval for its Jogjakarta

iron project, paving the way for a feasibility study to
be completed.

Indo Mines is currently assessing the potential to
produce 2Mtpa of iron concentrate from the project
and production of commercial trial volumes will begin
this year ahead of full-scale operations, which are
expected by June next year.

There is also further potential to produce 1 Mtpa of
pig iron at a later date.

Finally, Gulf Mines has advised it is in negotiations to
acquire a substantial resource project.

While the talks are subject to strict commercial
confidentiality, Gulf said they were well advanced and
would hopefully be concluded in the next 10 days.
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