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Good prospects for Altona

Altona Mining
Limited (AOH)
Recommendation:
Speculative buy

IN EARLY 2010,
Altona Mining Ltd
(AOH) was formed
through the merger
of Vulcan Resources
Limited and Universal
Resources Limited.

AOH is a copper
explorer and devel-
oper with a strategy
to build production
from its two 100 per
assets, Outokumpu in
Finland and Roseby in
Australia.

The Outokumpu.
project in Finland is
located 400km north-
-east of Helsinki.

The project has
low capital costs
of A$46m, is fully
funded, and has good
potential to extend the
planned eight-year
mine life by inclusion
of regional satellite
deposits.

The project involves
the refurbishment of
an existing processing
plant at Luikonlahti
and the development
of an underground
mine at Kylylahti.

AOH recently com-

pleted a $70m capital

raising at 31cps.
Therefore, this

project is fully funded
and is currently pro-
gressing on schedule.

Kylylahti is a sulphide
deposit containing an
8.4Mt resource at 1.25
per cent Cu, 0.54 per
cent Zn and 0.68g/t
Au as well as 0.2 per
cent Ni and 0.24 per
cent Co, of which
4 3Mt are reserves
running at 1.56 per
cent Cu.

AOH expects to
commence production
at Outokumpu from
early 2012 at the rate

of 8ktpa, with annual
production building to-
wards 35ktpa Cu and
15koz Au by 2014.

The Roseby project
in Queensland is
situated 95km NE
of Mt Isa and covers
over 1,400km2. The
project contains total
resources of 133Mt at
an average of 0.68 per
cent Cu and 0.06g/t
Au, for 900kt Cu and
250koz Au.

The resource is
spread across 11
deposits with current

and ongoing drilling
providing potential to
expand resources at
depth and along strike
—~ Altona’s target is a
50 per cent resource
increase to 200Mt by
mid 2011. .

A DFS for the project
was published in 2010
and estimated capi-
tal costs of A$217m
based on open pit
mining and a SMtpa
conventional flotation
concentrator opera-
tion. ; ,

The company has re-
cently announced that
it will update this study
to include a larger
resource size and an
increased production
rate of 8Mtpa.

We see AOH becom-
ing a mid-tier copper
producer over the
next three years and
given the significant
discount to its peers
based on an EV/re-
source metric (A$50/t
vs $150/t), we will
continue to monitor
its progress toward
achieving its produc-
tion targets which
could see a significant
re-rating of the stock.

We rate AOH as a
“speculative buy”.

- Charles Johnson,
Representative,
Ea;ersons Securities
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