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Altona Mining Limited (AOH) 
  
 
We have lift off in Finland 
 

 Altona Mining is on schedule for initial production at its 100 percent 
owned underground Outukumpu copper mine in Finland.  Production is 
scheduled for the first quarter of CY12 with mill commissioning in January 
2012. 

 Altona Mining acquired the Kylylahti deposit in 2005 and conducted 
exploration and feasibility studies over the ensuing three years.  In 2010, 
it acquired a process plant at Luikonlahti.  The project will produce 
copper, gold and zinc concentrates at a rate of 8,000 tonnes per annum 
copper; 8,400 ounces per annum gold and 1,600 tonnes per annum zinc.  
Mine life is eight and a half years.   

The estimated C1 Cash Cost (as per the results of the Definitive 
Feasibility Study (DFS)) is US$1.33/pound with a total capex of €36 
million. 

 Cash flow generated from Finland will be directed towards exploration 
and the progression of the Mount Isa copper project with the main focus 
on the Little Eva deposit. 

 The Roseby project has a JORC resource of 177 million tonnes grading 
0.6 percent copper and 0.06 grams per tonne gold and the DFS has 
target production of 30,000 tonnes per annum copper from Little Eva as 
Stage One.  Beyond that, Stage Two will look at an expansion of 45,000 
tonnes per annum with ore sourced from other satellite deposits. 

 The DFS is expected to be complete in April 2012 with both 
Environmental and mining Lease permits and approvals now being 
progressed. 

 Drilling is continuing on the Mount Roseby project area but due to the 
early onset of the wet season a resource upgrade is not expected until 
December. 

 Presently, Altona Mining has $50 million of cash on hand and $2.5 million 
in listed investments and a US$20 million credit facility with Credit Suisse. 

  

Wednesday, 16 November 2011 

In Brief 
  
 

Recommendations 
Rating: Hold 
Risk: High 
Share Price: $0.28 
Price Target: $0.45 
  

Snapshot       
Monthly Turnover  $3.6m  
Market Cap $143m 
Shares Issued 518.7m 
52-Week High $0.45  
52-Week Low $0.21 
Sector Materials 
  

Business Description  
Altona Mining Limited (AOH) is a minerals 
exploration and development company. The 
company currently focuses on copper assets in 
Finland and Queensland, Australia. 
  

12-Month Price and Volume 

 
  

Analyst Name –  Ray Chantry 
03 9602 9219  rchantry@baillieu.com.au 
  

Disclosure: The author owns no shares in AOH.  
 
Recommendations 
Buy: The stock’s total return is expected to increase by at  
least 10-15 percent from the current share price over the next  
12 months.  
Hold: The stock’s total return is expected to trade within a 
range of ±10-15 percent from the current share price over the 
next 12 months.  
Sell: The stock’s total return is expected to decrease by at  
least 10-15 percent from the current share price over the next 
12 months. 
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E.L. & C. Baillieu Stockbroking Ltd 

Altona Mining Limited (AOH) 
 

Analyst: Ray Chantry   
Date: 16 Nov 2011   
Share Price: ($A) $0.28   
Issued Shares: 518.7m   
Market Cap: $143m   

 

Ratio Analysis 
Year End: June 30 2011 (A) 2012 (E) 2013 (E) 2014 (E) 
EV/EBITDA         
EBITDA Margin (%)   -64.3% 30.2% 35.9% 
OCF  ¢         
PCF  ¢         
Basic EPS  ¢ 0.0 0.0 0.0 0.0 
Adjusted EPS  ¢ 0.0 0.0 0.0 0.0 
EPS Growth N/A N/A N/A 21.2% 
P/E Ratio (x) N/A N/A N/A N/A 
DPS  ¢         
Yield (%)  %  %  %  % 
Franking (%)         
     
Financial Performance  ( $m)       
Year End: June 30  2011 (A) 2012 (E) 2013 (E) 2014 (E) 
Sales Revenue 0.0 11.8 68.1 69.4 
Operating Costs 11.2 19.4 47.5 44.5 
EBITDA -11.2 -7.6 20.6 24.9 
D&A 0.0 1.4 6.8 6.8 
EBIT -11.2 -8.9 13.8 18.1 
Net Interest  -1.0 0.1 1.4 0.3 
Pre-Tax Profit -12.2 -8.9 15.2 18.5 
Tax 0.0 -2.3 4.0 4.8 
Associates         
Outside Equity Int. 0.0 0.0 0.0 0.0 
Reported NPAT -12.2 -6.6 11.3 13.7 
Significant Items 0.0 0.0 0.0 0.0 
Adjusted Profit -12.2 -6.6 11.3 13.7 
     
Cash Flow  ( $m)         
Year End: June 30 2011 (A) 2012 (E) 2013 (E) 2014 (E) 
Cash Receipts  0.0 11.7 67.4 68.7 
Cash Payments  -11.2 -19.4 -47.5 -44.5 
Other -1.0 2.5 -1.9 -3.8 
Operating Cash Flow -12.2 -5.2 18.0 20.4 
Capital Expenditure -30.5 1.0 14.0 12.2 
Other 0.0 0.0 0.0 0.0 
Investing Cash Flow -30.5 1.0 14.0 12.2 
Proceeds from Issues 68.0 0.0 0.0 6.7 
Net Borrowings 12.9 0.0 -10.0 -10.0 
Dividends         
Other 0.0 0.0 0.0 0.0 
Financing Cash Flow 80.9 0.0 -10.0 -3.3 
Net Change in Cash 38.3 -4.2 22.0 29.3 
Cash at Start of Year 18.6 56.8 52.6 74.7 
Exchange Rate Adj.         
Cash at End of Year 56.8 52.6 74.7 104.0  

Recommendations:     
Rating: Hold    
Risk: High    
Valuation:      
Price Target $0.45    

 

Balance Sheet  ( $m)         
Year End: June 30 2011 (A) 2012 (E) 2013 (E) 2014 (E) 
Cash 56.8 52.6 74.7 104.0 
PPE 25.0 40.7 37.9 35.2 
Exploration, Research & 
Development 

26.0 8.0 -10.0 -26.2 

Other Assets 7.5 6.5 11.2 11.3 
Total Assets 115.3 107.8 113.7 124.3 
Debt 0.0 0.0 0.0 0.0 
Other Liabilities 8.4 10.3 8.4 9.7 
Total Liabilities 8.4 10.3 8.4 9.7 
Net Debt / (Cash) 56.8 52.6 84.7 104.0 
Gearing (Net Debt / Equity) 53.2% 54.0% 80.4% 90.8% 
Gearing (ND / ND + Equity) 34.7% 35.0% 44.6% 47.6% 
Total Equity 106.9 97.5 105.3 114.5 
     
Key Assumptions  ( $m)        

Year End:   Jun 2011 (A) 2012 (E) 2013 (E) 2014 (E)
Spot Prices
Copper $US/lb 3.70 3.92 3.74 3.55
Cobalt $US/lb 19.00 16.00 14.52 13.75

Exchange Rate $A/$US 0.98 1.01 0.95 0.90
  

 
 
   

 

Recommendations 
Buy: The stock’s total return is expected to increase by at least 10-15 percent from the current share price over the next 12 months.  
Hold: The stock’s total return is expected to trade within a range of ±10-15 percent from the current share price over the next 12 months.  
Sell: The stock’s total return is expected to decrease by at least 10-15 percent from the current share price over the next 12 months. 
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Disclaimer   

This document has been prepared and issued by: 
E.L. & C. Baillieu Stockbroking Ltd 
ABN 74 006 519 393 
AFS Licence No. 245421 
Participant of ASX Group 
Participant of NSX 

 

Analysts’ stock ratings are defined as follows: 

Buy: The stock’s total return is expected to increase by at least 10-15 percent from the 
current share price over the next 12 months.  

Hold: The stock’s total return is expected to trade within a range of ±10-15 percent from 
the current share price over the next 12 months.  

Sell: The stock’s total return is expected to decrease by at least 10-15 percent from the 
current share price over the next 12 months. 

 

Disclosure of potential interest and disclaimer: 

E.L. & C. Baillieu Stockbroking Ltd (Baillieu) and/or its associates may receive 
commissions, calculated at normal client rates, from transactions involving securities of 
the companies mentioned herein and may hold interests in securities of the companies 
mentioned herein from time to time. Your adviser will earn a commission of up to 50% of 
any brokerage resulting from any transactions you may undertake as a result of this 
advice. 

This advice is issued on the basis that: 

a) in preparing the advice, Baillieu did not consider whether the advice is appropriate 
in light of the particular investment needs, objectives and financial situation of the 
investor(s) or prospective investor(s); and 

b) before making an investment decision on the basis of the advice contained herein, 
the investor(s) or prospective investor(s) need to consider whether the advice is 
appropriate in light of their particular investment needs, objectives and financial 
circumstances. 

When we provide advice to you, it is based on the information you have provided to us 
about your personal circumstances, financial objectives and needs. If you wish to rely on 
our advice, it is important that you inform us of any changes to your personal investment 
needs, objectives and financial circumstances. 

If you do not provide us with the relevant information (including updated information) 
regarding your investment needs, objectives and financial circumstances, our advice 
may be based on inaccurate information, and you will need to consider whether the 
advice is suitable to you given your personal investment needs, objectives and financial 
circumstances. Please do not hesitate to contact our offices if you need to update your 
information held with us. Please be assured that we keep your information strictly 
confidential. 

No representation, warranty or undertaking is given or made in relation to the accuracy 
of information contained in this advice, such advice being based solely on public 
information which has not been verified by E.L. & C. Baillieu Stockbroking Ltd. 

Save for any statutory liability that cannot be excluded, E. L. & C. Baillieu Stockbroking 
Ltd and its employees and agents shall not be liable (whether in negligence or 
otherwise) for any error or inaccuracy in, or omission from, this advice or any resulting 
loss suffered by the recipient or any other person. 

Past performance should not be taken as an indication or guarantee of future 
performance, and no representation or warranty, express or implied, is made regarding 
future performance. Information, opinions and estimates contained in this report reflect a 
judgement at its original date of publication and are subject to change without notice. 
The price, value of and income from any of the securities or financial instruments 
mentioned in this report can fall as well as rise. The value of securities and financial 
instruments is subject to exchange rate fluctuation that may have a positive or adverse 
effect on the price or income of such securities or financial instruments. 

E.L. & C. Baillieu Stockbroking Ltd assumes no obligation to update this advice or 
correct any inaccuracy which may become apparent after it is given.  

Authors of company comments may hold shares in companies mentioned. 

 
 

 
 

Contact Details 
  

E.L. & C. Baillieu Stockbroking Ltd 
ABN 74 006 519 393 
Website: www.baillieu.com.au  
 
Melbourne 
Level 26, 360 Collins Street, Melbourne VIC 3000 
PO Box 48, Collins Street West, Melbourne VIC 8007 
Ph (03) 9602 9222 Fax (03) 9602 2350 
Email: baillieu@baillieu.com.au 
 
Sydney 
Level 18, 1 Alfred Street, Sydney NSW 2000 
PO Box R1797, Royal Exchange NSW 1225 
Ph (02) 9250 8900 Fax (02) 9247 4092 
Email: sydney@baillieu.com.au 
 
Bendigo 
Cnr Bridge & Baxter Streets, Bendigo VIC 3550 
PO Box 40, Bendigo VIC 3550 
Ph (03) 5443 7966 Fax (03) 5442 4728 
Email: bendigo@baillieu.com.au 
 
Newcastle 
Level 1, 120 Darby Street, Cooks Hill NSW 2300 
PO Box 111, The Junction NSW 2291 
Ph (02) 4925 2330 Fax (02) 4929 1954 
Email: newcastle@baillieu.com.au 
 
Perth 
Level 10, 191 St Georges Terrace, Perth WA 6000 
PO Box 7662, Cloisters Square, Perth WA 6850 
Ph (08) 6141 9450 Fax (08) 6141 9499 
Email: perth@baillieu.com.au 
 

 
 


